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Item 1.02 Termination of a Material Definitive Agreement

As previously disclosed by the Company, on March 29, 2018, the Company entered into a Securities Purchase Agreement (the
“Securities Purchase Agreement”) with Arkoma Drilling, L.P., Texas limited partnership (“Arkoma”), pursuant to which the
Company would issue and sell to Arkoma 10 million shares of the Company’s common stock at a price of $7.50 per share. The
investment in Comstock's common stock was being made by Arkoma to support the comprehensive refinancing plan announced on
April 2, 2018. The Company entered into a Letter of Intent with Arkoma on April 25, 2018 for an alternative transaction whereby
Comstock will acquire oil and gas properties from Arkoma in exchange for approximately 88.6 million shares of Comstock
common stock. As Comstock and Arkoma are now pursuing the alternative transaction, the parties mutually agreed to terminate
the Securities Purchase Agreement.
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